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X DEDICATED
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Summary of L egislation: (Amended) Thisbill allowsamember of the Indiana State Teachers Retirement
Fund TRF or the Public Employees Retirement Fund PERF to make contributions to the member's annuity
savings account in addition to the member's required contributions. It provides that the total amount
contributed by amember (including any amounts contributed on behalf of the member) may not exceed 10%
of themember'scompensation. Thebill allowsan employer to pick-up and pay these additional contributions
made by aPERF or TRF member to the member's annuity savingsaccount. It requiresthe employer to reduce
the member's compensation by an amount equal to theamount of the member's contributionsthat are picked-
up by the employer in this manner.

Effective Date: July 1, 2000.

Explanation of State Expenditures: (Revised) Benefits received by a retired member of the (TRF) are
derived from two sources: (1) a pension funded by the State for members of the Pre-1996 Account and by
the employer (the state of thelocal school corporation) for members of the 1996 A ccount; and (2) an annuity
savings account that is financed by the employee. Members are required to contribute 3% of their
compensation to TRF. However, local school corporations are given the option of making the contribution
on behalf of their employees.

Benefits received by aretired member of the PERF are derived from two sources: (1) a pension funded by
the State and (2) an annuity savings account that is financed by the employee. Members are required to
contribute 3% of their compensation to PERF. However, the State makesthis contribution on behalf of State
employees, and local political subdivisions are given the option of make the contribution on behalf of their
employees.

The provisions of this bill will not affect the pension portion, only the employee financed annuity savings
account. Asaresult, therewill be no fiscal impact on the State. However, for the TRF and PERF, there may
be additional administrative staff time devoted to the handling of the additional annuity savings account
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contributions. The fund affected is the Gross Investment Earnings account from which are pad
administrative and investment expenses for TRF . The fund affected for PERF is the Gross Investment
Earnings account from which are paid administrative and investment expenses.

Explanation of State Revenues: (Revised) Totheextent that contributionsare pre-tax, there may beaslight
reductionin revenuefrom theIndividual Adjusted GrossIncome Tax. Thefund affected isthe State General
Fund.

Explanation of L ocal Expenditures: See Explanation of State Expenditures above.

Explanation of L ocal Revenues:

State Agencies Affected: Teachers' Retirement Fund; Public Employees Retirement Fund.

L ocal Agencies Affected: Local School Corporations; cities, towns, and counties with membersin PERF.

| nfor mation Sour ces:
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